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SUBJECT: NEW US PROCEDURES FOR COUNTERVAILING DUTY BONDS 

REE: STATE 215231 

1 . AS NOTED IN REFTEL, SUSPENSION OE LIQUIDATION FOR ELEC- 
TRONIC GOODS COVERED BY THE ZENITH DECISION WILL CONTINUE 
UNTIL JUDICIAL PROCESS IS TERMINATED, A MATTER OE AT LEAST 
SEVERAL MONTHS. SINCE THE APRIL 12, 1977, CUSTOMS COURT 
DECISION, TREASURY, TO FULFILL ITS LEGAL REQUIREMENT OF 
SECURING THE POTENTIAL COUNTERVAILING DUTY (CVD) LIABILI- 
TIES, HAS BEEN REQUIRING IMPORTERS OE JAPANESE ELECTRONIC 
GOODS TO POST A SPECIAL CVD BOND. AS OF MAY 23, HOWEVER, 
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CUSTOMS DECIDED TO PERMIT IMPORTERS TO PRESENT IRREVOCABLE 
LETTERS OF CREDIT AS AN ALTERNATIVE TO THE BONDS, PROVIDED 
CERTAIN CONDITIONS ARE MET. THE NET RESULT IS TO LESSEN 
SUBSTANTIALLY THE BURDEN ON IMPORTERS. 

2. THIS CHANGE WAS EORMALLY ANNOUNCED IN A EEDERAL REGISTER 
NOTICE APPEARING SEPTEMBER 9, A COPY OF WHICH IS BEING 
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POUCHED TO EMBASSY. CUSTOMS HAS INFORMED JAPANESE EMBASSY 
IN WASHINGTON OF THE NEW PROCEDURE. VANCE 
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